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Friday Dec 09, 2011 World Ag Supply & Demand Report
U.S. Grain Estimates

Slightly Negative for Corn
USDA estimates the 2011/12 U.S. corn carryout at 848 up by 5 million bushels from 843 m/b last month.

The 2011/12 corn carryout estimate is 10 million higher than the average trade estimate and near the middle of the range.

Bearish for Soybeans
USDA increased the expected 2011/12 U.S. soybean carryout by 35 million bushels to 230 million bushels.

The 2011/12 soybean carryout estimate is 17 million above the average trade estimate and near the upper range of estimates.

Bearish for Wheat
USDA increased the 2011/12 U.S. wheat carryout by 50 million bushels to 878 million bushels.

The 2011/12 all wheat carryout is 48 million above the average trade estimate and above the highest trade guess.

World Ag Supply & Demand Estimates

The projected 2011/12 world corn carryout increased to 127.19 up from 121.57 mmt by 5.62 mmt from last month.
The projected 2011/12 world soybean carryout increased to 64.54 up from 63.56 mmt by .98 mmt from last month.
The projected 2011/12 world wheat carryout increased to 208.62 up from 202.60 mmt by 5.92 mmt from last month.
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U.S. Corn production for 2011/12 remains forecasted at 12.3 billion bushels and would be the fourth largest production total
on record for the United States. The yields projection was unchanged at average 146.7 bushels per acre. Corn food, seed, and
industrial use is lowered 5 million bushels with early marketing-year corn use for sweeteners down slightly year on year.
Projected corn ending stocks rise 5 million bushels to 848 million. The 2011/12 season-average farm price for corn is projected
30 cents lower on each end of the range to $5.90 to $6.90 per bushel. Corn prices received by producers have been reported
40 to 50 cents per bushel below prevailing cash market bids reflecting apparent deliveries of grain that was forward priced below
$6 per bushel ahead of planting this past spring. Declines in futures prices since early November have also tempered the outlook
for seasonal price gains over the coming months.

Global corn production for 2011/12 is projected at a new record high of 867.5 million tons, despite a 3.5-million-ton decline
year-to-year in the United States. Foreign corn production is expected to be up 43.4 million tons from 2010/11. China 2011/12
production is raised 7.3 million tons this month based on the recently released estimate from the National Bureau of Statistics.
Slightly higher area and a 3 percent increase in yields from the previous forecast boost this year’s crop to a record 191.8 million
tons. This year’s yield estimate is up 3 percent (3 bushels per acre) from the previous record in 2008/09 and up 9 percent (8
bushels per acre) from the recent low in 2009/10. Weather was generally favorable for this year’s crop; record yields were
reported despite summer conditions in the northeast growing areas that were somewhat warmer and drier than in 2008/09. Corn
production is also raised 1.0 million tons for EU-27 and 0.7 million tons for Canada based on the latest government reports.
Global Course grains supplies for 2011/12 are projected 7.4 million tons higher as lower beginning stocks for corn and barley
are more than offset by an 8.5-million-ton increase in corn production, mostly reflecting higher output from China. Global corn
beginning stocks for 2011/12 are reduced 0.8 million tons with a downward revision to 2010/11 production for South Africa.
Global barley beginning stocks for 2011/12 are lowered 0.8 million tons mostly reflecting the lower 2010/11 Australia barley
production estimate recently released by the Australian Bureau of Statistics.
Global Course grains trade for 2011/12 is mostly unchanged this month with corn and sorghum imports and exports down
slightly, but partly offset by small increases for barley. Corn imports are lowered 0.5 million tons for EU-27 with the larger crop
and lower expected shipments from Serbia. Lower sorghum imports for Mexico and an increase in exports for Australia mostly
offset the reduction in expected U.S. shipments. Barley exports are raised for Russia and Argentina countering a reduction for
Australia and higher imports for Algeria. Global corn consumption is raised mostly reflecting a 2.0-million-ton increase in China
corn feeding. Global corn ending stocks are projected 5.6 million tons higher, mostly on increased stocks in China. At the
projected 127.2 million tons, world ending stocks remain at a 5-year low.

U.S. Soybean 2011/12 ending stocks is projected at 230 million bushels up 35 million bushels from last month. Soybean exports
are reduced 25 million bushels to 1.3 billion reflecting the slow pace of shipments and outstanding sales through November, and
strong export competition from South America. Projected soybean crush is reduced 10 million bushels to 1.625 billion due to
reduced domestic soybean meal consumption and a higher meal extraction rate. The soybean yield remains forecast at 41.3
bushels per acre.

Global oilseed 2011/12 production is projected at 457.6 million tons, up 2.8 million tons from last month. Foreign oilseed
production accounts for most of the change with increases projected for soybeans, rapeseed, sunflowerseed, and peanuts. Global
soybean production is projected at 259.2 million tons, up 0.3 million. Increased production for Canada and India is only partly
offset by a lower projection for China. Global rapeseed production is projected higher this month mainly due to gains for Canada.
Canada rapeseed production is raised 1.3 million tons to 14.2 million based on the latest survey results from Statistics Canada.
Higher yields account for most of the change. Rapeseed production for China is reduced 0.3 million tons due to lower yields in
line with the latest indications from the China National Grain and Oils Information Center. Other changes include increased
sunflowerseed production for Ukraine and increased peanut production for China and India.
Global oilseed trade is projected at 114 million tons, up 0.7 million from last month. Increased soybean exports from Brazil,
increased rapeseed and soybean exports from Canada, and increased peanut exports from China and India account for most of the
gains. Global oilseed ending stocks are projected at 75.5 million tons, up 1.6 million from last month mainly reflecting increased
soybean stocks in the United States and increased rapeseed stocks in Canada.
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U.S. wheat ending stocks for 2011/12 are projected 50 million bushels higher with reduced prospects for exports this month.
Exports are lowered 50 million bushels with reductions projected for Hard Red Winter, Soft Red Winter, and White wheat.
Larger supplies in several major exporting countries and relatively strong domestic prices, supported by the tight domestic corn
supply and use situation, are expected to limit opportunities for U.S. wheat in world trade. Ending stocks for 2011/12, at 878
million bushels, are projected to be up 16 million from last year, but down 98 million from the recent high in 2009/10. The
2011/12 season-average farm price is lowered slightly to $7.05 to $7.55 per bushel compared with $7.05 to $7.75 last month.

Global wheat supplies for 2011/12 are projected 9.3 million tons higher with larger beginning stocks in Australia and Argentina
and a 5.7-million-ton increase in foreign production. Beginning stocks for Australia are raised for 2011/12 with a 1.9-million-ton
increase in 2010/11 production based on recently released data from the Australian Bureau of Statistics. Argentina beginning
stocks for 2010/11 and 2011/12 are raised with revisions to 2009/10 and 2010/11 production based on the latest indications of
available supplies and usage.
World wheat production for 2011/12 is projected at a record 689.0 million tons, up 37.4 million from 2010/11, and 3.5 million
higher than the previous record in 2009/10. Australia production for 2011/12 is raised 2.3 million tons in line with the latest
government estimate. Another year of adequate to abundant precipitation across the country’s southern and eastern growing areas
and a recovery in production in Western Australia pushes production to a record 28.3 million tons. Argentina production is raised
1.5 million tons with higher expected harvested area and yields with recent improvements in late-season growing conditions.
Production for Canada is raised 1.1 million tons based on the latest estimate from Statistics Canada. Production is raised 0.9
million tons for China based on the recently released estimate from China’s National Bureau of Statistics. Other 2011/12
production changes this month are smaller and mostly offsetting.

World wheat trade for 2011/12 has larger world supplies of wheat and competitive prices relative to corn boosting prospects for
2011/12 world wheat trade. Global imports are raised 1.4 million tons with increases for several Asian countries where wheat
feeding is expected to be higher including South Korea, Japan, the Philippines, Thailand, and Vietnam. Wheat imports are also
raised for Mexico where tight domestic corn supplies are boosting demand for imported feed quality wheat. Partly offsetting is a
reduction for Syria. Exports are raised 2.5 million tons for Australia and 1.0 million tons for Argentina with larger supplies and
indications that exports from both countries remain very competitive with Black Sea and North American supplies. Exports are
lowered 1.0 million tons for Ukraine and 1.4 million tons for the United States.
Global wheat consumption for 2011/12 is raised 3.4 million tons on higher expected foreign wheat feeding. In addition to the
countries mentioned above, wheat feeding is also increased for Australia, China, Kazakhstan, and Ukraine. Global ending stocks
are projected 5.9 million tons higher with the largest increases in Argentina, the United States, Canada, Australia, Ukraine, and
China. At the projected 208.5 million tons, global wheat stocks would be the largest in 12 years.

LIVESTOCK, POULTRY, AND DAIRY: The 2012 forecast of total red meat and poultry production is reduced from last
month as lower forecast broiler production more than offsets a higher pork production forecast. Beef and turkey production
forecasts are unchanged. Broiler production is forecast lower, largely due to slower expected growth in average bird weights in
the first part of the year. Pork production is forecast higher as slightly higher carcass weights are expected. USDA will release its
Quarterly Hogs and Pigs report on December 23 which will provide an indication of producer farrowing intentions into the first
part of 2012. For 2011, beef and broiler production forecasts are lowered, but the pork production forecast is raised.
Egg production is forecast higher in the last quarter of 2011 and for 2012. Beef, pork, and poultry exports are raised for 2011 and
pork, broiler, and turkey exports are raised for 2012.

Cattle prices are forecast higher for the remainder of 2011 and through 2012 as demand strength is expected to carry into
2012 in the face of tight cattle supplies. Hog prices are unchanged for 2012. Broiler prices are raised for 2011 and 2012 because
of lower production. Milk production forecasts for 2011 and 2012 are raised slightly, reflecting higher growth in milk per cow
and slightly more cows in 2011. Fat basis imports are raised for 2011 and skim-solids basis imports are forecast slightly higher in
2012. Exports are forecast higher for 2011.
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Corn

USDA estimates the 2011/12 U.S. corn carryout at 848 million bushels up by 5 million bushels from 843 m/b last month. USDA
continues to estimate the 2011/12 U.S. corn yield at 146.7 bushels. U.S. Corn production estimate for 2011/12 is forecast at 12.3
billion bushels and would be the fourth largest production total on record for the United States. The area harvested for grain is
forecast at 83.9 million acres, unchanged. Any remaining revisions are likely to be made in the Jan 12, 2012 report.

For the 2011/12 crop year demand is expected to exceed production by 295 million bushels. In each of the past 4 years demand
has nearly equaled or exceeded production with the greatest shortfall being 607 million bushels for 2010/11.

The season-average 2011/12 farm price is projected range was lower by $.30 for both the upper and lower end of the range for
the second month in a row to $5.90 and $6.90 per bushel. Corn prices received by producers have been reported 40 to 50 cents
per bushel below prevailing cash market bids reflecting apparent deliveries of grain that was forward priced below $6 per bushel
ahead of planting this past spring.

2011/12 US ending stocks of 848 million bushel estimates provides for a 6.7% carry out as compared to a 6.7 % Carry Out / Use
ratio last month and represents 25 days of usage as compared to 25 days estimated last month.
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Soybeans
USDA increased the expected 2011/12 U.S. soybean carryout by 35 million bushels to 230 million bushels last month. No
changes were made to estimated yield, acres or total production. Any remaining revisions are likely to be made in the Jan 12,
2012 report.

For the 2011/12 crop year demand is expected to equal production at 3.045 billion bushels. In 3 of the 4 prior years demand has
nearly equaled or has exceeded production with the greatest shortfall being 379 million bushels for 2007/08 and the only surplus
being in 2010/11 when production exceeded demand by 49 million bushels.

The U.S. season-average farm soybean price for 2011/12 is projected another $.90 following 2 months of lower estimates of
$.55 and $.50 lower projections, for a total decrease in expected price of $1.95 over the last three months. USDA now estimates
season-average farm soybean price to between $10.70 and $ 12.70 as compared to the September estimates of between $12.65
and $14.65 per bushel.

The 2011/12 Soybean meal prices are forecast are also lowered $30 per ton to between $280 to $310 per ton while Soybean oil
prices are projected lower 2.50 at between 50.50 and 54.50 cents per pound.

The 2011/12 ending stocks estimated of 230 million bushel provides for a 7.63% Carry Out / Use ratio for the 2011 crop year
as compared to 6.3% last month and represents 28 days of usage as compared to 23 days of usage last month.
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Wheat

USDA increased the 2011/12 U.S. wheat carryout by 50 million bushels to 878 million bushels. USDA kept the 2011/12 U.S. all
wheat yield at 43.7bushels per acre. The only change impacting the balance table was the reduction in exports of 50 9 million
bushels.

.

The 2011/12 U.S. season-average farm wheat price was held steady at between $7.05 and $7.75 per bushel from $7.10 and $7.90
per bushel last month.

U.S. 2011/12 estimates ending stocks at 878 million bushels is up from 828 million bushel last month and provides for a 41.7%
Carry Out / Use ratio for the 2011 crop year compared to 33.9% last month and represents 151 days of usage as compared to 142
days of usage last month.
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Year to Year Change
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Carry out Matrix

The 2011/12 Corn Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Soybean Balance sheet matrix shows potential yield and acres scenarios.

The 2011/12 Wheat Balance sheet matrix shows potential yield and acres scenarios.

The “RED” highlighted matrix cells indicate stocks to use carry out ratio that typically has been considered tight.


